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FPPAS Calculation for the Billing Month of October 2026 

 
1. The West Bengal Electricity Regulatory Commission (Terms and Conditions of Tariff) 

Regulations 2026 (“Tariff Regulations 2026”) provides the methodology of computation 

of Fuel and Power Purchase Adjustment Surcharge (“FPPAS”). Methodology and formula 

have been specified in Schedule – 4 of the Tariff Regulations 2026. A copy of the Schedule- 

4 of the Tariff Regulations 2026 is uploaded. 

2. FPPAS computation for CESC for the billing month of October 2026 has been done 

following the aforesaid methodology, on the basis of the monthly data for various 

parameters for August 2026, prescribed in the Tariff Regulations 2026. Accordingly, FPPAS 

has been computed in terms of the formula contained in Para 13 of Schedule – 4 of the 

Tariff Regulations 2026, as detailed below – 

Monthly FPPAS for nth Month (%) =                ( A-B) x C + (D-E)           x 100 

          [{Z x (1- L/100)} x ABR] 

For the purpose of billing, FPPAS shall be charged as per following formula: 

FPPAS in paisa/kWh = ABR X FPPAS (%) 

Where, 

Nth month means the month in which billing of fuel and power purchase 
adjustment surcharge / FPPAS component is done. This fuel and 
power purchase adjustment surcharge / FPPAS is due to changes in 
tariff for the power supplied in (n-2)th month 

 
A is Total units procured in (n-2)th Month (in kWh) from all Sources 

including Long-term, Medium–term and Short-term Power purchases 
(To be taken from the bills issued to Distribution Licensees) (ex-bus) 

 
B  is sale of power from all Sources to other than consumers in (n-2)th 

Month (in kWh) = (to be taken from provisional accounts to be issued 
by State Load Dispatch Centre by the 10th day of each month) 

 
C  is incremental Average Power Purchase Cost (including the change of 

fuel cost) = Actual average Power Purchase Cost (PPC) from all 
Sources in (n-2)th month (Rs./ kWh) (computed) - Projected average 
Power Purchase Cost (PPC) from all Sources in (Rs./ kWh) - (from tariff 
order) 

 
D =  Actual inter-state and Intra-state Transmission Charges in the (n- 2)th 

Month, (From the bills by Transmission licensees to the distribution 
licensees) (in Rs) 
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E =  Base Cost of Transmission Charges for (n-2)th Month. = (Approved 
Transmission Charges in the tariff order /12) (in Rs) 

 
Z =  [{Actual Power purchased from all the sources outside the State in (n-

2)th Month (in kWh) x (1 – Interstate transmission losses in % /100) + 
Power purchased from all the sources within the State (in kWh)} x(1 
– Intra state losses in %) – B]/100 in kWh 

 

ABR = Average Billing Rate for the year as approved by the Hon’ble West 
Bengal Electricity Regulatory Commission (“Hon’ble Commission”) in 
the tariff order (in Rs./kWh)  

 
L (in %) = Target Distribution Losses as approved by the Hon’ble Commission in the tariff order 

Intra-state Transmission Losses (in %) as approved by the Hon’ble Commission in tariff order 

3. Various details of formula and parameters are furnished in the FPPAS calculation 

hereinafter in accordance with the principles adopted by the Hon’ble Commission in the 

Tariff Regulations 2026 and relevant orders of CESC Limited. 

4. Paragraph 4 of Schedule – 4 of the Tariff Regulations 2026 provides an option of carrying 

forward of costs pertaining to FPPAS for a distribution licensee which shall not exceed a 

maximum duration of two months.  

5. The formula contained in Paragraph 13 of the Tariff Regulations 2026 results in FPPAS (%) 

of 8.5%, including carried forward amount accumulated at the end of July 2026. In terms 

of Paragraph 7ii) of Schedule – 4 of the Tariff Regulations 2026, automatically recoverable 

component of FPPAS is 5% plus 90% of the balance i.e. 5% + (8.5% - 5%) *90% = 5% + 3.2% 

= 8.2%.  

6. FPPAS works out to 60 paise/kWh in terms of aforementioned formula. Balance 0.3% 

(8.5% less 8.2%) or 2.2 paise/kWh will be considered upon approval of the Hon’ble 

Commission, in terms of the Tariff Regulations 2026. 

7. FPPAS Calculation has been based on the above methodology. Where appropriate, the 

Electricity (Amendment) Rules, 2022 issued by the Ministry of Power on 29.12.2022 read 

with the Electricity (Amendment) Rules, 2023 issued on 30.06.2023, have been relied 

upon. 

 

FPPAS Calculation for Billing Month of October 2026 

https://www.cesc.co.in/storage/uploads/tariff/fppas/FPPAS_October_2026_computation.pdf

